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FE 0 3 2008

PUBLIC SERVIGFZ
February 2, 2006 BOEABRICR

VIA OVERNIGHT MAIL

Ms. Flizabeth O’Donnell

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

P.O. Box 615

Frankfort, Kentucky 40602-0615

CINERGY.

Cinergy Corp.

139 East Fourth Street

Rm 25 AT i1

P.O. Box 960

Cincinnati, O 45201-0960
tel 513,287.3601

fax 313.287.3810
jfinnigan@cinergy.com

John J. Finnigan, jr.
Senjor Counsel

Re:  An Adjustment of the Electric Service Reconnection Charge of The Union Light,

Heat and Power Company Case No. 2006-00024

Dear Ms. O'Donnell:

Enclosed please find an original and twelve copies of the Non-Recurring Charge

Application in the above-referenced case.

Please file stamp and return the two extra copies in the enclosed, self-addressed

envelope.

If you have questions or comments, please do not hesitate to contact me at 513-

287-3601.
Thank you.

Sincerely,

Jahta J. Finnigan, Jr.
Senior Counsel

JIE/sew

cc: Hon. Elizabeth E. Blackford (w/encl.)




COMMONWEALTH OF KENTUCKY RECEIVED
BEFORE THE PUBLIC SERVICE COMMISSION  rpp § 3 2006

. = SERVICE
In the Matter of: P%%;?Mm‘@m
AN ADJUSTMENT OF THE ELECTRIC )
SERVICE RECONNECTION CHARGE )
OF THE UNION LIGHT, ) CASE NO. 2006-00024
HEAT AND POWER COMPANY )

APPLICATION FOR INCREASE FOR NON-RECURRING CHARGE

Pursuant to KRS 278.180 and 807 KAR 5:001 Section 10, The Union Light, Heat
and Power Company (ULH&P) respectfully states as follows:

1. ULH&P is a corporation organized and existing under the laws of the
Commonwealth of Kentucky. ULH&P’s principal office and principal place of business
is 1697 A Monmoufh Street, Newport Shopping Center, Newport, Kentucky 41071, and
its mailing address is P.O. Box 960, Cincinnati, Ohio 45201. Pursuant to 807 KAR 5:001
Section 10(1)(b)(3), a certified copy of ULH&P’s articles of incorporation is on file with
the Commission in Case No. 2005-00042 and is incorporated herein by reference.

2. ULH&P generates, transmits and distributes electricity in Boone, Campbell,
Grant, Kenton and Pendleton Counties, Kentucky. ULH&P also purchases, sells, stores
and transports natural gas in Boone, Campbell, Gallatin, Grant, Kenton and Pendleton
Counties, Kentucky. ULH&P is a “utility” as defined in KRS 278.010(3) and is subject
to the Commission’s jurisdiction pursuant to KRS 278.040.

3. ULH&P recently received approval pursuant to the Commission’s December
22, 2005 Order in Case No. 2005-00042 to change the reconnection charge in its retail

gas tariff to $25.00 for gas and $38.00 to reconnect both gas and eleciric service.
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ULH&P’s present electric service reconnection charge as stated in its retail electric tariff
is $15.00 for electric and $21.00 to reconnect both gas and electric service.

4. ULH&P hereby gives notice that it will adjust its electric service reconnection
charge in its retail electric tariff for residential customers to $25.00 per reconnection
event and $38.00 for a combination of both gas and electric service. ULH&P states that
it will implement this adjustment effective March 6, 2006, which is more than 30 days
from the filing of this Application.

5. The primary reason for this requested adjustment is to allow the charges in
ULH&P’s retail electric tariff to reflect its actual costs, and to conform the reconnection
charges in its retail electric tariff with the reconnection charges in its retail gas tariff
(attached as Exhibit A).

6. Pursuant to 807 KAR 5:011, Section 10(1)a), attached as Exhibit B is
ULH&P’s cost justification for the proposed tariff charge and explanation of the service
provided. Exhibit B also shows that the additional revenue generated from the proposed
tariff will not exceed by five percent the total revenues provided by all miscellaneous and
nonrecurring charges for a recent twelve month period, thus satisfying the requirements
of 807 KAR 5:011, Section 10(2).

7. Pursuant to 807 KAR 5:001, Section 10(1)(b), ULH&P states that it has
complied with 807 KAR 5:011, Section 9(2) and 807 KAR 5:001, Section 10(3) and (4)
by delivering to the newspapers of general circulation in its service territory area a copy
of a Legal Notice for publishing once a week for three consecutive weeks in a prominent
manner, the first of said publications to be made within seven (7) days of the date of this

application. A copy of the Legal Notice is aftached as Exhibit C to this Application,
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Notice and Statement, and is incorporated by reference. ULH&P also states that,
pursuant to 807 KAR 5:001, Section 10(2), it has mailed a copy of this Application to the
Utility Intervention and Rate Division of the Attorney General’s office.

8. Pursuant to 807 KAR 5:011, Section 10(1)(c), ULH&P requests this change
now instead of waiting until the next rate case in order to eliminate the existing
discrepancy between the present combination gas and/or electric reconnection charges
and to avoid confusion on the part of the customer by the present discrepancy in
reconnection charges. This change could not have been made in ULH&P’s last rate case
because that was a gas only rate case, and the requested change is to ULH&P’s electric
tariff.

9, Pursuant to 807 KAR 5:011, Section 10(1)(d), ULH&P states that the
customers who will be impacted by this charge are those customers whose service is
disconnected for nonpayment, then reconnected after making appropriate payment
arrangements. The number of customers affected by this charge varies from time to time
depending on the number of disconnections for nonpayment.

10. Pursuant to 807 KAR 5:011, Section 10(1)(e) attached as Exhibit D is
ULH&P’s income statement and balance sheet for a recent twelve-month period.

11, Pursuant to 807 KAR 5:001, Section 6(3), ULH&P states that its current
tariff and the proposed tariff, including notations showing the proposed tariff language
change, are attached to this filing is attached as Exhibit E, and are incorporated by

reference. The effective date of the proposed tariff is March 6, 2006.
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12. Pursuant to 807 KAR 5:051, ULH&P states that it is the process of providing
notice of its proposed electric reconnection service charge in customers’ billing
statements.

13. Pursuant to 807 KAR 5:001, Section 8(2), ULH&P states that it will post a
copy of this filing at its place of business on the date on which this application is filed
and it will remain posted until this Commission has issued its Order determining

ULH&P’s electric service reconnection charge.

WHEREFORE, ULH&P respectfully prays that its proposed adjustment of the

electric service reconnection charge be approved as requested herein.

Respectfully submitted,

THE UNION LIGHT, HEAT AND POWER
COMPANY

W/?W%MMM .

Joh#/J. Finnidan, Jr. (86657)”
- Serior Counsel

Cinergy Services, Inc.

P. 0. Box 960

Room 2500, Atrium H

139 East Fourth Street

Cincinnati, Ohio 45201-0960
(513) 287-3601
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CERTIFICATE OF SERVICE

This is to certify that a copy of the foregoing Application has been served by e-

mail and U.S. mail delivery to the following parties on this 2nd day of February, 2006:

Hon. Elizabeth E. Blackford

Office of Attorney General

Utility Intervention and Rate Division
1024 Capital Center Drive

Frankfort, Kentucky 40601

Yl )0 rngit

Ioéﬁ.} Finfigan, Jr.
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Case No. 2006-00024
EExhibit A
Page I of 1

Ky.P.8.C, Gas No. 5
Second Revised Sheet No. 81

The Union Light, Heat and Power Company Cancels and Supersedes
“1697-A Monmouth Street First Revised Sheet No. 81
Newport, Kentucky 41071 Page 1 of 1

CHARGE FOR RECONNECTION OF SERVICE

APPLICABILITY

Applicable to all customers in the Company's entire service area who are in viclation of Rule 3, Company's
Right to Cancel Service Agreement or to Suspend Service, of the Company's Gas Service Regulations.

CHARGE
The Company may charge and coliect in advance the following:

A. The reconnection charge for service which has been disconnected due to enforcement of Rule 3 shall be
twenty-five dollars {$25.00).

B. The reconnection charge for service which has heen disconnected within the preceding twelve months
at the request of the customer shall be twenty-five dollars ($25.00).

C. I service is discontinued because of fraudulent use thereof, the Company may charge and collect in
addition to the reconnection charge of twenty-five dollars ($25.00) the expense incurred by the Company
by reason of such fraudulent use, plus an estimated bill for gas used, prior to the reconnection of service.

D. if both the gas and electric services are reconnected at one time, the tolal charge shall not exceed thirty-
eight dollars ($38.00).

SERVICE REGULATIONS

The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of
the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as filed
with the Kentucky Public Service Commission, as provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission, dated December 22, 2065 in Case
No. 2005-00042.

issued: January 3, 2006 Effective: January 3, 2006

issued by Gregory C. Ficke President



Case No. 2006-00024
Exhibit B
Page 1 of 2

The Union Light. Heat and Power Company

Justification for the Proposed Reconnection Tariff Change

In The Union Light, Heat and Power Company’s (ULH&P) recent gas rate case, Case
No. 2005-00042, ULH&P proposed and the Commission approved an increase in
ULH&P’s charge for the reconnection of gas service contained in Sheet No. 81, Charge
for Reconnection of Service from $15.00 to $25.00. This tariff sheet also provides a
special reconnection rate for those instances where both gas and electric services are
reconnected. That former rate was $21.00 while the new combination rate shown on the
gas reconnection tariff schedule is $38.00.

ULH&P’s current electric reconnection tariff sheet, Sheet No. 91, contains the same
charges as those in the previous gas reconnection tariff sheet, namely, $15.00 for the
reconnection of electric service only and $21.00 for the reconnection of both services.

This results in ULH&P having two different charges for the reconnection of both gas and
electric services; the newer gas reconnection schedule contains a $38.00 charge while the
current electric reconnection schedule reflects 2 $21.00 charge. Clearly, this puts the
Company in the untenable situation of having two different charges for the same service
offering.

ULH&P respectfully requests that the Commission approve the revised electric
reconnection charge tariff schedule contained in this filing in order to realign ULH&P’s
gas and electric reconnection charges and avoid customer confusion as to the appropriate
reconnection charge.



Exhibit B
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Case No. 2006-00024

1)
2)
3

4)
5)

6)

The Union Light, Heat and Power Company
Electric Department

Analysis of impact of Proposed Electric Reconnection Charge Increase [307 KAR 5:011, Section 10, (1)(a)]

(a) (b) ©® (d) {f)
Current Current Proposed Proposed
No. of Reconnect Reconnect Reconnect Reconnect
Reconnect Service Type Reconnects Rate Revenue Rate Revenue
Electric-Only 3,045 $ 15.00 $ 45675 $ 2500 $ 76,125
Electric & Gas 804 5 1250 (&) § 11,300 % 19.00 (b) & 17,178
3,949 $§ 56,975 $ 83,301

Notes: (a) $12.50 represents 50% of the current gas + electric reconnection charge of $25.00.
(b) $19.00 represents 50% of the proposed gas + electric reconnection charge of $38.00.

Five (5) Percent Test [807 KAR 5:011, Section 10, (2)]

Annual Miscellaneous Electric Revenue Total (Year 2005, Income Statement Page 3)

Proposed Estimated Electric Reconnection Revenue Increase (Col {g), Ln 3)

Estimated Reconnection Revenue As a Percent of Miscellaneous Revenue (Col (g); Ln 5)/Ln 4)

ULH&P's proposed electric reconnection increase satisfies 807 KAR 5:011, Section 10 (2) since the
estimated proposed revenue increase is 3.1 percent, i.e. less than five (5) percent.

(s)

Proposed
Reconnect
Revenue
Increase

$ 36,326

$ 1,167,336
$ 36,326

3.1%




Case No. 2006-00024
Exhibit C
Page 1 of 1

NOTICE

Please take notice that The Union Light, Heat and Power Company (*“ULH&P™)
has applied to the Kentucky Public Service Commission for approval to revise its electric
service reconnection charge (“reconnection charge™) for residential and commercial
customers in Case No. 2006-00024. ULH&P’s current reconnection charge for
residential and electric commercial customers is $15.00 for reconnecting electric only
service and $21.00 for reconnecting both electric and gas services. ULH&P seeks
approval to revise this rate to $25.00 per reconnection of electric service and $38.00 for
the reconnection of both electric and gas services,

The rates contained in this notice are the rates proposed by ULH&P. However,
the Public Service Commission may order rates to be charged that differ from these

proposed rates. Such action may result in a rate for consumers other than the rate in this
notice.

Any corporation, association, body politic or person may by motion within thirty
(30) days after publication or mailing of notice of the proposed rate changes request leave
to intervene. The motion shall be submitted to the Public Service Commission, 211
Sower Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the
grounds for the request including the status and interest of the party. Intervenors may
obtain copies of the application and testimony by contacting ULH&P through Ms. Anita
M. Schafer, Cinergy Services Inc., 2500 Atrium I, P.O. Box 960, Cincinnati, Ohio
45201-0960. A copy of the application is also available for public inspection at
ULH&P’s office at 1697 A Monmouth Street, Newport Shopping Center, Newport,
Kentucky 41071.
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Case No. 2006-00024
Exhibit
Page 1 of 2

First Revised Sheet No. 91
The Union Light, Heat and Power Company Cancels and Supersedes
107 Brent Spence Square Qriginal Sheet No. 91
Covington, Kentucky 41011 P.S.C.Ky.No. 4 Page 1 of 1

CHARGE FOR RECONNECTION OF SERVICE

APPLICABILITY

Applicable to all customers in the Company's entire service area who are in violation of Section 1,
Rule 3, Company's Right to Cancel Service Agreement or to Suspend Service, of the Company's
Electric Service Regulations.

CHARGE
The Company may charge and collect in advance the following:

A. The reconnection charge for service which has been disconnected due to enforcement of Rule 3 @
shail be twenty-five dollars ($25.00).

B. The reconnection charge for service which has been disconnected within the preceding twelve @
months  at the request of the customer shall be twenty-five dollars ($25.00).

C. If service is discontinued because of fraudulent use thereof, the Company may charge and coliect I
in addition to the reconnection charge of twenty-five dollars ($25.00) the expense incurred by the M
Company by reason of such fraudulent use, plus an estimated bill for electricity used, prior to the

reconnection of service.

D. If both the gas and electric services are reconnecied at one time, the total charge shall not (T
exceed thirty-eight doliars ($38.00). 1)

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the
jurisdiction of the Kentucky Public Service Commission, and to Company's Service Regutations
currently in effect, as filed with the Kentucky Public Service Commission, as provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission, dated in Case No.

Issued: Effective:

issued by Gregory C. Ficke, President
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Exhibit E
Page 2 of 2
The Union Light, Heat and Power Company
107 Brent Spence Square Qriginal Sheet No. H1
Covington, Kentucky 41011 P.S.C. Ky No. 4 Page 1 of 1

CHARGE FOR RECONNECTION OF SERVICE

APPLICABILITY

Applicable fo all customers in the Company's entire service area who are in viofation of Rule 3, Company's
Right to Cancel Service Agreement or to Suspend Service, of the Company's Electric Service Regulations.

CHARGE
The Company may charge and collect in advance the following:

A. The reconnection charge for service which has been disconnected due to enforcement of Rule 3 shaill
be fifteen doliars ($15.00).

B. The reconnection charge for service which has been disconnected within the preceding twelve months
at the request of the customer shall be fifteen dollars ($15.00),

C. lf service is discontinued because of fraudulent use thereof, the Company may charge and collect in
addition to the reconnection charge of fifteen dollars ($15.00) the expense incurred by the Company
by reason of such fraudulent use, plus an estimated bill for electricity used, prsar to the
reconnection of service,

D. if both the gas and electric services are reconnecled at one time, the total charge shall be the sum
of the charge stated above and the charge for gas service stated on Sheet No, 16 of the
Company's gas tariff, except that such charge shall not exceed twenty-one dollars ($21.00).

SERVICE REGULATIONS

The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as
filed with the Kentucky Public Service Commission, as provided by law.

{ssued by authority of an Order of the Kentucky Public Service Commission, dated October 3, 1985 in Case
No. 9299,

issued: October 4, 1985 Effective: September 30, 1985

Issued by W. H. Dickhoner, President



